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INDEPENDENT AUDITOR’S REPORT 
 
 
To the Shareholders of 
Trojan Gold Inc. 
 
Report on the Audit of the Financial Statements 
 
Opinion 
We have audited the financial statements of Trojan Gold Inc. (the Company), which comprise the 
statements of financial position as at December 31, 2022 and 2021 and the statements of loss and 
comprehensive loss, statements of cash flows and statements of changes in equity for the years then 
ended, and notes to the financial statements, including a summary of significant accounting policies.  
 
In our opinion, the accompanying financial statements present fairly, in all material respects, the financial 
position of the Company as at December 31, 2022 and 2021 and its financial performance and its cash 
flows for the years then ended, in accordance with International Financial Reporting Standards. 
 
Basis for Opinion 
We conducted our audit in accordance with Canadian generally accepted auditing standards. Our 
responsibilities under those standards are further described in the Auditor's Responsibilities for the Audit of 
the Financial Statements section of our report. We are independent of the Company in accordance with the 
ethical requirements that are relevant to our audit of the financial statements in Canada, and we have 
fulfilled our other ethical responsibilities in accordance with those requirements. We believe that the audit 
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion. 
 
Material Uncertainty Relating to Going Concern   
We draw your attention to Note 1 in the financial statements, which indicates that the Company incurred a 
comprehensive loss of $482,555. As stated in Note 1, these events or conditions, along with other matters 
as set forth in Note 1, indicate that a material uncertainty exists that may cast significant doubt on the 
Company’s ability to continue as a going concern. Our opinion is not modified in respect of this matter.  
 
Information Other than the financial statements and Auditor’s Report Thereon  
Management is responsible for the other information. The other information does not include the financial 
statements and our auditor’s report thereon.   
 
Our opinion on the financial statements does not cover the other information and we do not express any 
form of assurance conclusion thereon. 
 
In connection with our audit of the financial statements, our responsibility is to read the other information 
and, in doing so, consider whether the other information is materially inconsistent with the financial 
statements, or our knowledge obtained in the audit or otherwise appears to be materially misstated.  
 
If, based on the work we have performed, we conclude that there is a material misstatement of this other 
information, we are required to report that fact. We have nothing to report in this regard. 
 
Responsibilities of Management and Those Charged with Governance for the Financial Statements 
Management is responsible for the preparation and fair presentation of the financial statements in 
accordance with International Financial Reporting Standards, and for such internal control as management 
determines is necessary to enable the preparation of financial statements that are free from material 
misstatement, whether due to fraud or error. 
 
 



 

 
 
 
In preparing the financial statements, management is responsible for assessing the Company's ability to 
continue as a going concern, disclosing, as applicable, matters relating to going concern and using the 
going concern basis of accounting unless management either intends to liquidate the Company or to cease 
operations, or has no realistic alternative but to do so. 
 
Those charged with governance are responsible for overseeing the Company's financial reporting process. 
 
Auditor's Responsibilities for the Audit of the Financial Statements 
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are 
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes 
our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit 
conducted in accordance with Canadian generally accepted auditing standards will always detect a material 
misstatement when it exists. Misstatements can arise from fraud or error and are considered material if, 
individually or in the aggregate, they could reasonably be expected to influence the economic decisions of 
users taken on the basis of these financial statements. As part of an audit in accordance with Canadian 
generally accepted auditing standards, we exercise professional judgment and maintain professional 
skepticism throughout the audit. We also: 
 

• Identify and assess the risks of material misstatement of the financial statements, whether due to 
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit 
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not 
detecting a material misstatement resulting from fraud is higher than for one resulting from error, 
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override 
of internal control. 
 

• Obtain an understanding of internal control relevant to the audit in order to design audit procedures 
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the 
effectiveness of the Company’s internal control. 
 

• Evaluate the appropriateness of accounting policies used and the reasonableness of accounting 
estimates and related disclosures made by management. 
 

• Conclude on the appropriateness of management’s use of the going concern basis of accounting 
and, based on the audit evidence obtained, whether a material uncertainty exists related to events 
or conditions that may cast significant doubt on the Company’s ability to continue as a going 
concern. If we conclude that a material uncertainty exists, we are required to draw attention in our 
auditor’s report to the related disclosures in the financial statements or, if such disclosures are 
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up 
to the date of our auditor’s report. However, future events or conditions may cause the Company 
to cease to continue as a going concern. 
 

• Evaluate the overall presentation, structure and content of the financial statements, including the 
disclosures, and whether the financial statements represent the underlying transactions and events 
in a manner that achieves fair presentation. 

 
We communicate with those charged with governance regarding, among other matters, the planned scope 
and timing of the audit and significant audit findings, including any significant deficiencies in internal control 
that we identify during our audit. 
 
We also provide those charged with governance with a statement that we have complied with relevant 
ethical requirements regarding independence, and to communicate with them all relationships and other  
 



 

 
 
 
matters that may reasonably be thought to bear on our independence, and where applicable, related 
safeguards. 
 
The engagement partner on the audit resulting in this independent auditor’s report is Pat Kenney. 
 

 
Chartered Professional Accountants 
Licensed Public Accountants 
               
Mississauga, Ontario  
April 28, 2023     



Trojan Gold Inc.
Statements of Financial Position
(Expressed in Canadian Dollars)

As at As at
December 31, December 31,

2022 2021

ASSETS

Current assets
Cash and cash equivalents $ 10,563 $ 501,734
Investment in Tashota Resources Inc. (notes 5 and 13) 288,732 288,732
Harmonized sales tax recoverable 9,142 61,340
Due from related parties (note 13) 6,500 3,500

Total current assets 314,937 855,306

Non-current assets
Exploration and evaluation assets (note 6) 694,696 537,584

Total assets $ 1,009,633 $ 1,392,890

EQUITY AND LIABILITIES

Current liabilities
Accounts payable and accrued liabilities (note 7) $ 39,810 $ 30,320
Amount due to related parties (note 13) 56,792 3,000
Flow-through share liability (note 15) - 13,385
Demand loan (note 8) 5,000 5,000

Total liabilities 101,602 51,705

Equity 
Share capital (note 9) 2,093,621 2,093,621
Common shares subscribed, not issued - 20,000
Share-based payment reserve (note 11) 69,400 -
Warrant reserve (note 10) 996,000 996,000
Deficit (2,250,990) (1,768,436)

Total equity 908,031 1,341,185

Total equity and liabilities $ 1,009,633 $ 1,392,890

The accompanying notes to the financial statements are an integral part of these statements.

Nature of operations and going concern (note 1)

Approved on behalf of the Board:

(Signed) "Charles Elbourne"  Director

(Signed) "Sarah Morrison"  Director
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Trojan Gold Inc.
Statements of Loss and Comprehensive Loss
(Expressed in Canadian Dollars)

Year Ended Year Ended
December 31, December 31,

2022 2021

Operating expenses

Consulting fees  (notes 9 and 13) $ 65,482 $ 49,278
Filling fees and shareholder information 87,627 76,501
General and administrative 24,131 2,801
Investor relations 56,063 -
Premises rent 11,400 11,400
Pre exploration and evaluation expenditure  61,084 12,150
Professional fees (note 13) 121,125 188,333
Share-based compensation (note 11) 69,400 -

(496,312) (340,463)
Loss in settlement of accounts payable  - (30,000)
Flow-through premium discharged (note 15) 13,385 7,315
Interest income 373 -
Unrealized gain on FVTPL investment (note 5) - 96,243

Net loss and comprehensive loss for the year $ (482,554) $ (266,905)

Basic and diluted comprehensive loss per share (note 12) $ (0.01) $ (0.01)

Weighted average number of common shares outstanding 39,099,433 35,425,214

The accompanying notes to the financial statements are an integral part of these statements.
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Trojan Gold Inc.
Statements of Cash Flows
(Expressed in Canadian Dollars)

Year Ended Year Ended
December 31, December 31,

2022 2021

Operating activities
Net loss for the year $ (482,554) $ (266,905)
Adjustments for:

Share-based payments 69,400 -
Flow-through premium discharged (13,385) (7,315)
Unrealized gain on FVTPL investment (note 5) - (96,243)
Shares issued for non-cash consideration - 20,000
Loss in settlement of accounts payable - 30,000

Changes in non-cash working capital items:
Harmonized sales tax recoverable 52,198 (38,637)
Prepaid expenses - 3,591
Amounts payable and accrued liabilities (note 7) 9,490 (4,176)

Net cash used in operating activities (364,851) (359,685)

Investing activities
Exploration and evaluation asset additions (157,112) (50,675)

Net cash used in investing activities (157,112) (50,675)

Financing activities
Cash proceeds from private placements (note 9) - 605,000
Share issue costs - (12,113)
Cash proceeds from shares subscribed (returned) (20,000) -

Advances from related party (note 13) 50,792 3,000

Net cash provided by financing activities 30,792 595,887

Net change in cash and cash equivalents (491,171) 185,527
Cash and cash equivalents, beginning of year 501,734 316,207

Cash and cash equivalents, end of year $ 10,563 $ 501,734

The accompanying notes to the financial statements are an integral part of these statements.
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Trojan Gold Inc.
Statements of Changes in Equity
(Expressed in Canadian Dollars)

Share-based Shares
Share payment Warrants subscribed, to
capital reserve reserve be issued Deficit Total

Balance, December 31, 2020 $ 1,678,434 $ - $ 768,300 $ 20,000 $ (1,501,531) $ 965,203
Units issued under private placements (note 9) 342,400 - 205,000 - - 547,400
Flow-through units issued under private placements (note 9) 37,300 - 22,700 - - 60,000
Debt settlement with common shares 50,000 - - - - 50,000
Shares issue costs (14,513) - - - - (14,513)
Net loss for the year - - - - (266,905) (266,905)

Balance, December 31, 2021 $ 2,093,621 $ - $ 996,000 $ 20,000 $ (1,768,436) $ 1,341,185
Shares subscribed, to be issued - - - (20,000) - (20,000)
Share-based compensation - 69,400 - - - 69,400
Net loss for the year - - - - (482,554) (482,554)

Balance, December 31, 2022 $ 2,093,621 $ 69,400 $ 996,000 $ - $ (2,250,990) $ 908,031

The accompanying notes to the financial statements are an integral part of these statements.
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Trojan Gold Inc.
Notes to Financial Statements
Years Ended December 31, 2022 and 2021
(Expressed in Canadian Dollars)

1. Nature of operations and going concern

Trojan Gold Inc. (“TGI” or the “Company”) was incorporated in 2012 under the provisions of the Business Corporations 
Act (Alberta) and is trading on the Canadian Securities Exchange (“CSE”) under the symbol 'TGII’ and on the OTCQB 
Venture Market (ticker symbol "TRJGF"). The Company is engaged in the acquisition and exploration of mineral 
resource properties in Canada and the Dominican Republic. Substantially all of the Company’s efforts are devoted to 
financing, exploring and developing these properties.  The Company’s head office is 401 - 82 Richmond Street East, 
Toronto, Ontario, M5C 1P1.

These financial statements have been prepared on a going concern basis which assumes that the Company will 
continue in operations for the foreseeable future and will be able to realize its assets and discharge its liabilities and 
commitments in the normal course of business. Realization values may be substantially different from carrying values 
as shown and the financial statements do not give effect to adjustments that would be necessary to the carrying values 
and classification of assets and liabilities should the Company be unable to continue as a going concern. Such 
adjustments could be material.

The mineral properties of the Company are in the exploration stage and, as a result, the Company has no source of 
operating cash flow. The exploration and development of the Company’s properties depend on the ability of the 
Company to obtain financing. The Company has incurred losses in previous periods and has not yet achieved 
profitable operations, with a comprehensive loss of $482,554 for year ended December 31, 2022 (year ended 
December 31, 2021 - loss of $266,905). At December 31, 2022, the Company had no source of operating cash flow 
and an accumulated deficit of $2,250,990 (December 31, 2021 - $1,768,436). At December 31, 2022, the Company 
had working capital of $213,335 (December 31, 2021 - $803,601). These conditions raise material uncertainties as to 
the Company’s ability to continue as a going concern. 

The Company’s future viability depends upon the acquisition and financing of mineral exploration or other projects. If 
the mineral projects are to be successful, additional funds will be required to develop these resources and to place 
them into commercial production. The only source of future funds presently available to the Company is through the 
issuance of common shares or through the sale of an interest in any of its properties or assets in whole or in part. The 
ability of the Company to arrange such financing or the sale of an interest will depend, in part, on prevailing market 
conditions as well as the business performance of the Company. There can be no assurance that the Company will be 
successful in its efforts to arrange the necessary financing, if needed, on terms satisfactory to the Company. If 
additional financing is arranged through the issuance of shares, control of the Company may change and shareholders 
may suffer significant dilution. 

2. Significant accounting policies

The Company applies International Financial Reporting Standards ("IFRS") as issued by the International Accounting 
Standards Board (“IASB”) and interpretations issued by the International Financial Reporting Interpretations Committee 
(“IFRIC”). 

The policies applied in these financial statements are based on IFRS's issued and outstanding as of April 26, 2023, the 
date the Board of Directors approved the statements.

The financial statements are presented in Canadian dollars, which is the Company’s functional currency and have 
been prepared on a historical cost basis, with the exception of certain financial assets and liabilities which are 
measured at fair-value, as explained in the accounting policies below. 
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Trojan Gold Inc.
Notes to Financial Statements
Years Ended December 31, 2022 and 2021
(Expressed in Canadian Dollars)

2. Significant accounting policies (continued)

Critical accounting judgements, estimates and assumption

The preparation of financial statements in conformity with IFRS requires management to make judgements, estimates 
and assumptions that affect the reported amounts of assets, liabilities and contingent liabilities at the date of the 
financial statements and reported amounts of revenues and expenses during the reporting year. Estimates and 
assumptions are continuously evaluated and are based on management’s experience and other factors, including 
expectations of future events that are believed to be reasonable under the circumstances. However, actual outcomes 
can differ from these estimates.

Information about critical judgements in applying accounting policies that have the most significant risk of causing 
material adjustment to the carrying amounts of assets and liabilities recognized in the financial statement are 
discussed below:

Title to mineral property interests

Although the Company has taken steps to verify title to mineral properties in which it has an interest, these procedures 
do not guarantee the Company titles. Such properties may be subject to prior agreement or transfers and titles may be 
affected by undetected defects. 

Non-current asset impairments

The application of the Company’s accounting policy for impairment on exploration and evaluation (“E&E”) assets 
requires judgement in determining if the facts and circumstances suggest that the carrying amount exceeds the 
recoverable amount. 

Exploration and evaluation expenditures

The application of the Company’s accounting policy for E&E expenditures capitalized requires judgement in 
determining which expenditures are recognized as exploration and evaluation assets and applying the policy 
consistently. In making this determination, an entity considers the degree to which the expenditure can be associated 
with finding specific mineral resources. 

Critical accounting judgements, estimates and assumption (continued)

Valuation allowance for deferred income tax assets

Each year, the Company evaluates the likelihood of whether some portion of deferred tax assets, if any, will not be 
realized. This evaluation is based on historic and future expected levels of taxable income, the timing of reversals of 
taxable temporary timing differences that give rise to deferred tax liabilities, tax planning initiative, and deferred tax 
rates. 

Going concern

The assessment of the Company’s ability to continue as a going concern involves judgement regarding future funding 
available for its exploration projects and working capital requirements.

Investment in Tashota Resources Inc.

The Company applied judgement when estimating the value of the investment in Tashota Resources Inc. ("TRI") and 
not based on observable market data. 
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Trojan Gold Inc.
Notes to Financial Statements
Years Ended December 31, 2022 and 2021
(Expressed in Canadian Dollars)

2. Significant accounting policies (continued)

Use of estimates

The estimates and associated assumptions are based on historical experience and various factors that are believed to
be reasonable under the circumstances, the results of which form the basis of making the judgements about carrying
values of assets and liabilities that are not readily apparent from other sources. Management believes the estimates
are reasonable; however, actual results could differ from those estimates and could impact future results of operations
and cash flows. Significant estimates include the valuation of the due from related party balance, valuation of common
share purchase stock options and warrants using the black-scholes pricing model and the measurement of common
shares issued for non-cash consideration. 

Financial instruments

Recognition

The Company recognizes a financial asset or financial liability on the statement of financial position when it becomes
party to the contractual provisions of the financial instrument. Financial assets are initially measured at fair value, and
are derecognized either when the Company has transferred substantially all the risks and rewards of ownership of the
financial asset, or when cash flows expire. Financial liabilities are initially measured at fair value and are derecognized
when the obligation specified in the contract is discharged, cancelled or expired.

A write-off of a financial asset (or a portion thereof) constitutes a derecognition event. Write-off occurs when the
Company has no reasonable expectations of recovering the contractual cash flows on a financial asset. 

Classification and measurement

The Company determines the classification of its financial instruments at initial recognition. Financial assets and
financial liabilities are classified according to the following measurement categories:

 those to be measured subsequently at fair value, either through profit or loss (“FVTPL”) or through other

comprehensive income (“FVTOCI”); and

 those to be measured subsequently at amortized cost.

The classification and measurement of financial assets after initial recognition at fair value depends on the business
model for managing the financial asset and the contractual terms of the cash flows. Financial assets that are held
within a business model whose objective is to collect the contractual cash flows, and that have contractual cash flows
that are solely payments of principal and interest on the principal outstanding, are generally measured at amortized
cost at each subsequent reporting period. All other financial assets are measured at their fair values at each
subsequent reporting period, with any changes recorded through profit or loss or through other comprehensive income
(which designation is made as an irrevocable election at the time of recognition).

After initial recognition at fair value, financial liabilities are classified and measured at either:

 amortized cost;

 FVTPL, if the Company has made an irrevocable election at the time of recognition, or when required (for

items such as instruments held for trading or derivatives); or,

 FVTOCI, when the change in fair value is attributable to changes in the Company’s credit risk.

The Company reclassifies financial assets when and only when its business model for managing those assets
changes. Financial liabilities are not reclassified.
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Trojan Gold Inc.
Notes to Financial Statements
Years Ended December 31, 2022 and 2021
(Expressed in Canadian Dollars)

2. Significant accounting policies (continued)

Financial instruments (continued)

Classification and measurement (continued)

Transaction costs that are directly attributable to the acquisition or issuance of a financial asset or financial liability
classified as subsequently measured at amortized cost are included in the fair value of the instrument on initial
recognition. Transaction costs for financial assets and financial liabilities classified at fair value through profit or loss
are expensed in profit or loss.

The Company’s financial instruments consist of the following: 

Financial Instrument Classification

Cash and cash equivalents Fair value through profit or loss
Due from related parties Amortized cost
Investment in Tashota Resources Inc. Fair value through profit or loss 
Accounts payable and accrued liabilities Amortized cost
Due to related parties Amortized cost
Demand loan Amortized cost

Impairment

The Company assesses all information available, including on a forward-looking basis the expected credit losses
associated with any financial assets carried at amortized cost. The impairment methodology applied depends on
whether there has been a significant increase in credit risk. To assess whether there is a significant increase in credit
risk, the Company compares the risk of a default occurring on the asset as at the reporting date with the risk of default
as at the date of initial recognition based on all information available, and reasonable and supportive forward-looking
information.

Financial instruments recorded at fair value

Financial instruments recorded at fair value on the statements of financial position are classified using a fair value
hierarchy that reflects the significance of the inputs used in making the measurements. The fair value hierarchy has the
following levels: 

 Level 1 – quoted prices (unadjusted) in active markets for identical assets or liabilities;

 Level 2 –inputs other than quoted prices included in Level 1 that are observable for the asset or liability, either

directly (i.e. prices) or indirectly (i.e. derived from prices); and

 Level 3 – inputs for the assets or liability that are not based on observable market data (unobservable inputs).

As of December 31, 2022 and December 31, 2021, except for cash and cash equivalents and Investment in TRI, none
of the Company’s financial instruments are recorded at fair value in the statements of financial position. Cash and cash
equivalents are classified as Level 1 and  Investment in TRI as Level 3. 

Option and royalty agreements

Option payments and certain royalties are made at the discretion of the optionee and, accordingly, are accounted for
on a cash basis.  Option and royalty payments received are treated as a reduction of the carrying value of the related
mineral property until the Company’s option and royalty payments received are in excess of costs incurred in which
case it would be recorded as a recovery in excess of mineral property acquisition costs in the statements of loss.
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Trojan Gold Inc.
Notes to Financial Statements
Years Ended December 31, 2022 and 2021
(Expressed in Canadian Dollars)

2. Significant accounting policies (continued)

Mineral property interests

Costs related to the acquisition and exploration of mineral properties are capitalized until a decision is made as to
whether or not the assets contain sufficient economic reserves for mine development. 

Once the technical feasibility and commercial viability of extracting the mineral resource has been determined, the
carrying value of E&E assets net of any impairment loss is transferred to property and equipment. 

The direct cost of E&E assets consists of:

 Acquisition of exploration properties including the cost of acquiring licences and claims

 Gathering exploration data through topographical and geological studies

 Exploratory drilling, trenching and sampling

 Determine the volume and grade of the resource

 Test work on geology, metallurgy, mining, geotechnical and environmental; and

 Conducting engineering, marketing and financial studies

The Company assesses E&E assets for impairment when facts or circumstances suggest that the carrying amount of
the asset may exceed its recoverable amount. When this is the case, the Company would carry out an impairment test
on the asset or group of assets, which requires estimate and judgement in determining the recoverable amount with
reference to the fair value of the assets or group of assets less costs to sell or the value-in-use calculation. Where the
recoverable amount is determined to be less than the carrying amount, an impairment loss may arise.  

If a mineral property interest is abandoned, the acquisition costs will be written off to statement of loss.

Foreign currency transactions

Monetary assets and liabilities denominated in foreign currencies are translated into Canadian dollars at the current
exchange rate. Non-monetary assets and liabilities are translated at historical rates of exchange at the time of the
acquisition of assets or obligations incurred. Revenues and expenses are translated at the rate of exchange in effect at
the date of the transactions. Foreign exchange translation gains and losses are recorded in operations in the period in
which they occur.

Provisions and contingencies

The Company recognizes liabilities for statutory, contractual, constructive or legal obligations associated with the
retirement of long-term assets, when those obligations result from the acquisition, construction, development or normal
operation of the assets. The net present value of future restoration cost estimates arising from the decommissioning of
plant and other site preparation work is capitalized to exploration and evaluation assets along with a corresponding
increase in the restoration provision in the year incurred. Discount rates using a pre-tax risk-free rate that reflect the
time value of money are used to calculate the net present value. The restoration asset will be depreciated on the same
basis as other exploration and evaluation assets. 

The Company’s estimates of restoration costs could change as a result of changes in regulatory requirements,
discount rates and assumptions regarding the amount and timing of the future expenditures. These changes are
recorded directly to exploration and evaluation assets with a corresponding entry to the restoration provision. The
Company’s estimates are reviewed annually for changes in regulatory requirements, discount rates, and effects of
inflation. 
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Trojan Gold Inc.
Notes to Financial Statements
Years Ended December 31, 2022 and 2021
(Expressed in Canadian Dollars)

2. Significant accounting policies (continued)

  Income taxes

Current income tax
Income tax expense consists of current and deferred tax expense. Income tax expense is recognized in the statements 
of loss, except to the extent that it relates to items recognized in other comprehensive income or directly in equity.  In 
this case, the tax is also recognized in other comprehensive income or directly in equity.

Current income tax assets and liabilities for the current and prior years are measured at the amount expected to be 
recovered from or paid to the taxation authorities. Current tax assets and current tax liabilities are only offset if a legally 
enforceable right exists to set off the amounts, and the Company intends to settle on a net basis, or to realize the asset 
and settle the liability simultaneously.

Deferred income tax

Deferred tax is provided using the liability method on temporary differences at the reporting date between the tax 
bases of assets and liabilities and their carrying amounts for financial reporting purposes. Deferred tax liabilities are 
recognized for all taxable temporary differences and deferred tax assets are recognized for all deductible temporary 
differences, carry-forward of unused tax credits, and unused tax losses, to the extent that it is probable that taxable 
profit will be available against which the deductible temporary difference and the carry forward of unused tax credits 
and unused tax losses can be utilized. Deferred tax assets and liabilities are measured at the tax rates that are 
expected to apply in the year when the asset is realized or the liability is settled, based on tax rates (and tax laws) that 
have been enacted or substantively enacted at end of reporting year. Deferred tax relating to items recognized directly 
in equity is also recognized in equity and not in the statements of loss. 

The carrying amount of deferred tax assets is reviewed at the end of the reporting year and reduced to the extent that it 
is no longer probable that sufficient taxable profit will be available to allow all or part of the deferred tax asset to be 
utilized. Unrecognized deferred tax assets are reassessed at each statement of financial position date and are 
recognized to the extent that it has become probable that future taxable profit will allow the deferred tax asset to be 
recovered. 

Earnings (loss) per common share

Basic earnings (loss) per share are computed by dividing the net earnings (loss) applicable by the weighted average 
number of common shares outstanding during the reporting year.  Diluted earnings (loss) per share is computed by 
dividing the net earnings (loss) by the sum of the weighted average number of common shares issued and outstanding 
during the reporting year and all additional common shares for the assumed exercise of options and warrants 
outstanding for the reporting year, if dilutive. 

The treasury stock method is used to arrive at the diluted earnings (loss) per share, which is determined by adjusting 
the earnings (loss) attributable to common shareholders and the weighted average number of common shares 
outstanding for the effects of all warrants and options outstanding that may add to the total number of common shares. 
Diluted loss per share do not include the effect of share options and warrants as they are antidilutive.

Related party transactions

Parties are considered to be related if one party has the ability to directly or indirectly control the other party or exercise 
significant influence over the other party in making financial and operating decisions. Parties are also considered to be 
related if they are subject to common control or common significant influence. Related parties may be individuals or 
corporate entities. A transaction is considered to be a related party transaction when there is a transfer of resources or 
obligations between related parties. Related party transactions that are in the normal course of business and have 
commercial substance are measured at the exchange amount.
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Trojan Gold Inc.
Notes to Financial Statements
Years Ended December 31, 2022 and 2021
(Expressed in Canadian Dollars)

2. Significant accounting policies (continued)

Equity-based payments 

The Company has a stock option plan for directors, officers and employees. Each tranche of an award is considered a 
separate award with its own vesting period and grant date fair value. The fair value of each tranche is measured at 
the date of grant using the Black-Scholes option pricing model. Compensation expense is recognized over each 
tranche’s vesting period, based on the number of awards expected to vest, with the offset credited to contributed 
surplus. The proceeds from the exercise of stock options or warrants are recognized in share capital upon exercise at 
the exercise price paid by the holder, and the fair value attributed to these options or warrants is transferred 
from contributed surplus to share capital.

Flow-through share issuances 

The Company finances a portion of its exploration activities through the issue of flow-through shares issued pursuant 
to the Canadian Income Tax Act (“Tax Act”). Proceeds received from the issuance of flow-through shares are 
restricted to be used only for qualifying Canadian exploration and development expenses (as defined in the Tax Act).

Pursuant to the terms of the flow-through share subscription agreements, these shares transfer the tax deductibility of 
qualifying expenditures to flow-through investors. On issuance, the Company allocates a portion of the 
subscription proceeds as a flow-through share premium, equal to the estimated premium, if any, that investors 
pay for the flow-through feature, which is recognized as a premium liability. As expenditures are incurred and 
applied against the Company’s associated flow-through commitment, the premium liability is reduced 
proportionately, charged as a deferred income tax recovery in operations. A deferred income tax liability is 
recognized for the estimated foregone tax benefit as a result of the renunciation to the shareholders, offset as a 
deferred income tax expense, to the extent no deferred income tax assets are on hand and eligible to offset. The 
Company considers renunciation to have occurred when reported for income tax purposes.

Adoption of new standards

Certain pronouncements were issued by the IASB or the IFRIC that are mandatory for accounting periods 
commencing on or after January 1, 2022. Many are not applicable or do not have a significant impact to the Company. 
There are no relevant IFRS's or IFRS interpretations that are effective that would have a material impact on the 
Company.

New standards not yet adopted and interpretations issued but not yet effective

Certain pronouncements were issued by the IASB or the IFRIC that are mandatory for accounting periods 
commencing on or after January 1, 2023. Many are not applicable or do not have a significant impact to the 
Company and have been excluded. 
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3. Capital risk management

The Company defines capital as consisting of common share capital, warrants reserve and deficit. 

The Company’s objective in managing capital is to maintain adequate levels of funding to safeguard the Company’s
ability to continue as a going concern in order to pursue the exploration and development of its mineral property
interests and to maintain a flexible capital structure which will optimize the costs of capital at an acceptable risk.

The Company plans to manage its capital structure in a manner that provides sufficient funding for operational
activities through funds primarily secured through equity capital obtained in private placements. There can be no
assurances that the Company will be able to continue raising capital in this manner. 

Although the Company has been successful at raising funds in the past through the issuance of share capital, it is
uncertain whether it will be able to continue this form of financing due to the current difficult conditions. The Company
makes adjustments to its management of capital in the light of changes in economic conditions and the risk
characteristics of its assets, seeking to limit shareholder dilution and optimize its costs of capital while maintaining an
acceptable level of risk.

The Company is not subject to any externally imposed capital requirements.

4. Financial instruments and risk management

The Company’s financial instruments consist of cash and equivalents, accounts receivable, Investment in TRI,
accounts payable and accrued liabilities, due to/from related parties, and demand loans. 

IFRS 13 establishes a fair value hierarchy that prioritizes the inputs to valuation techniques used to measure fair value.
The Hierarchy gives the highest priority to unadjusted quoted prices in active markets for identical assets or liabilities
and the lowest priority to unobservable inputs. The three levels of the fair value hierarchy are as follows:

Level 1: Unadjusted quoted prices in active markets for identical assets or liabilities.
Level 2: Inputs other than quoted prices that are observable for the asset or liability either directly (ie. as prices)

or indirectly (ie. derived from prices); and
Level 3: Inputs that are not based on observable market data.

Fair value hierarchy 

Financial assets Level 1 Level 2 Level 3 Total

December 31, 2022 $ 10,563 $ - $ 288,732 $ 299,295
December 31, 2021 $ 501,734 $ - $ 288,732 $ 790,466

The Company’s financial instruments are exposed to certain financial risks, including credit risk, liquidity risk, market
risk and foreign currency risk.
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4. Financial instruments and risk management (continued)

Credit risk

Credit risk is the risk of financial loss to the Company if a customer or counterparty to a financial instrument fails to
meet its obligations. The Company’s credit risk relates entirely to cash and due from related parties balance. The
Company mitigates its exposure by monitoring the counterparty’s ability to repay.  

The maximum exposure to credit risk as at December 31, 2022 and 2021 was:

December 31, December 31,
2022 2021

Cash and cash equivalents $ 10,563 $ 501,734

Liquidity risk

Liquidity risk is the risk that an entity will encounter difficulty in meeting obligations associated with financial liabilities
that are settled by delivering cash or another financial asset. The Company’s approach to managing liquidity risk is to
ensure there is sufficient capital on hand to meet its financial commitments as they come due. 

The following table sets out contractual maturities (representing undiscounted contractual cash flows) of the financial
liabilities outstanding at December 31, 2022:

2023 2024 2025 2026 Total

Accounts payable & accrued 
liabilities $ 39,810 $ - $ - $ - $ 39,810

Amount due to related parties 56,792 - - - 56,792
Demand loan 5,000 - - - 5,000

$ 101,602 $ - $ - $ - $ 101,602

Market risk

Market risk is the risk of loss arising from adverse changes in financial market rates and prices, such as interest rates,
the trading price of equity and other securities, and foreign currency exchange rates. Market risk is directly influenced
by the volatility and liquidity in the markets in which the underlying assets are traded. Market price fluctuations and
fluctuations in the value of equity securities affect the level and timing of recognition in earnings and comprehensive
earnings of gains and losses on securities held. General economic conditions, political conditions and many other
factors can also adversely affect the stock markets and consequently, the value of the equity securities held.
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5. Investment in Tashota Resources Inc.

On January 13, 2021, the Company entered into a debt settlement agreement with Tashota Resources Inc., related
Company by virtue of a common officer and director, to settle $192,488 receivable as on the date of the agreement.
The Company received 1,924,880 common shares of Tashota Resources Inc at a price of $0.10 per share. The
Company classified the investment in Tashota Resources Inc as a financial asset at fair value through profit and loss
(FVTPL). As at December 31, 2022, the shares were valued at $0.15 per share (December 31, 2021 - $0.15 per
share), based on the share price of a recent private placement completed by Tashota Resources Inc. As such, the
Company recognized an unrealized gain for the year ended December 31, 2022, of $nil (year ended December 31,
2021 - $96,243).

As at As at
December 31, December 31,

2022 2021

Tashota Resources Inc - 1,924,880 common shares $ 288,732 $ 288,732

6. Exploration and evaluation assets

Watershed Property, Ontario

The Company holds a 100% interest in 111 mining claims comprising the Watershed property. The property is located
100 kilometres west of the city of Thunder Bay situated in the Shebandowan Greenstone Belt. 

Hemlo South Property, Ontario 

The Hemlo South Property comprises 8 mining claims and is situated in the Hemlo Gold Camp, 35 kilometres east of
Marathon. 

On March 1, 2017, TGI entered into a Letter of Intent with Tashota Resources Inc (“TRI”) (the “TGI-TRI Option”)
whereby TRI granted TGI the right to acquire a 50% interest in the property by:

 Issuing to TRI 1,250,000 common shares of TGI (issued).

 Making, or reimbursing TRI for making, certain cash payments required under the TRI-Wahl Option, totaling

$50,000. If TRI makes such payments in cash, and by mutual agreement, TGI can elect to reimburse TRI by

issuing common shares from treasury with a deemed value of $0.10/share (completed).

 Incurring or reimbursing TRI for exploration expenditures on the property totaling $250,000 (completed).

The property contains a 3% NSR royalty, of which 2% can be purchased for $2,000,000 at any time. 

TRI and TGI share a common officer and director. 

On January 22, 2021, TRI and the Company entered into a joint venture agreement (the “Joint Venture Agreement”)
which sets out the terms of their joint venture arrangement regarding the Hemlo South Property. The Joint Venture
Agreement provides that each of the Company and TRI has a 50% working interest in the Hemlo South Property,
which is subject to the NSR royalty in favour of Wahl. 
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6. Exploration and evaluation assets  (continued)

Hemlo South Property, Ontario (continued)

The Joint Venture Agreement provides for the following: (i) management and budget control is to be by a joint
management committee; (ii) each party will have an initial working interest (or define "WI") of 50% and a deemed initial
contribution of $450,000; (iii) TRI and the Company will be joint operators, unless the interest of either party is diluted
below 50%, in which case, the party with the larger WI will have the right to become the operator; (iv) budgets will be
set annually, or more frequently if requested by either party; (v) technical reports will be prepared in a timely manner on
all activities, submitted to Wahl and reported to the MNDM for assessment credit; (vi) if either party (a “Non-
Contributing Party”) is unable or unwilling to provide its pro rata share of an approved budget, the other party (the
“Contributing Party”) will have the right to provide the difference between the amount which the Non-Contributing Party
has contributed to an approved budget, and its pro rata share of the approved budget; and (vii) the WI of a Non-
Contributing Party shall be diluted according to the industry-standard formula. The company determined the TRI JV as
a joint arrangement.

The Company's exploration and evaluation assets consist of the following:

Hemlo
South Watershed Total

Balance, December 31, 2020 $ 470,414 $ 16,495 $ 486,909

Acquisition Costs

Licenses and permits - 1,290 1,290

$ - $ 1,290 $ 1,290
Exploration and Evaluation Costs

Geological consulting $ - $ 619 $ 619
Geophysics - 48,766 48,766

- 49,385 49,385

Balance, December 31, 2021 $ 470,414 $ 67,170 $ 537,584
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6. Exploration and evaluation assets  (continued)

Hemlo
South Watershed Total

Balance, December 31, 2021 $ 470,414 $ 67,170 $ 537,584

Acquisition Costs

Licenses and permits - 5,648 5,648

$ - $ 5,648 $ 5,648
Exploration and Evaluation Costs

Assays $ - $ 10,825 $ 10,825
Geological consulting 21,868 50,781 72,649
Geophysics - 41,609 41,609
Field expenditures - 8,097 8,097
Travel, meals and accommodation 6,709 11,575 18,284

28,577 122,887 151,464

Balance, December 31, 2022 $ 498,991 $ 195,705 $ 694,696

7. Trade and other payables
As at As at

December 31, December 31,
2022 2021

Trade accounts payable $ 3,955 $ 3,955
Accrued liabilities 35,855 26,365

Total trade and other payables $ 39,810 $ 30,320

The Company's standard trade terms are  30-60 days.

8. Demand loan

During the year ended December 31, 2018, the Company borrowed $5,000. The amount is unsecured and due on
demand.

9. Share capital

a) Authorized share capital

The Company is authorized to issue an unlimited number of voting and participating common shares. The common
shares have no par value and are fully paid.
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9. Share capital (continued)

b) Common shares issued

Number of
common
shares Amount

Balance, December 31, 2020 32,809,433 $ 1,678,434
Units issued under private placement (i) (ii) 5,450,000 545,000
Flow-through units issued under private placements (i) (ii) 600,000 60,000
Debt settlement with flow-through shares (iii) 200,000 50,000
Share issue costs (i) - (14,513)
Value assigned to subscriber warrants (i)(ii) - (227,700)
Share issue for services (i) 40,000 2,400

Balance, December 31, 2021 and December 31, 2022 39,099,433 $ 2,093,621

i) In April 2021, the Company completed a private placement consisting of 950,000 units at a price of $0.10 per unit,
and 600,000 flow-through units, at a price of $0.10 per flow-through unit, for aggregate gross proceeds of
$155,000. In connection with the offering, the Company issued 40,000 common shares as brokerage
compensation and paid commission of $4,000. The 40,000 common shares issued as brokerage compensation
were valued at $2,400.

Each unit consisted of one Common Share and one Common Share purchase warrant, each warrant entitling its
holder to purchase one Common Share at a price of $0.15 per Common Share, expiring on December 31, 2023.
Each flow-through unit consisted of one Common Share to be issued as a flow-through share and one common
share purchase warrant, each whole warrant entitling its holder to purchase one Common Share at a price of
$0.15 per Common Share until  December 31, 2023. These warrants were assigned a value of $58,700 using the
Black-Scholes valuation model. The underlying weighted average assumptions used in the estimation of fair value
in the Black-Scholes valuation model are as follows: risk free rate of between 0.29% and 0.30%; expected life of
between 2.67 and 2.69 years; expected volatility: between 131% and 137%; and a weighted average share price:
$0.06.

All warrants issued are subject to acceleration, such that should the Common Shares trade on an exchange for
five (5) or more consecutive days at a price of $0.30 or greater; the Company may, at its option, provide written
notice to the holder requiring that the warrants be exercised within 30 days of the date of the notice, failing which
the warrants will immediately thereafter expire.

ii) On August 31, 2021 the Company completed a private placement consisting of 4,500,000 units at a price of $0.10
per unit for aggregate gross proceeds of $450,000. Each unit consisted of one Common Share and one Common
Share purchase warrant, each warrant entitling its holder to purchase one Common Share at a price of $0.15 per
Common Share, expiring on August 31, 2024. These warrants were assigned a value of $169,000 using the Black-
Scholes valuation model. The underlying weighted average assumptions used in the estimation of fair value in the
Black-Scholes valuation model are as follows: risk free rate of 0.35%; expected life of between 3 years; expected
volatility: 127%; and a weighted average share price: $0.06. The warrants are subject to acceleration, such that
should the Common Shares trade on an exchange for five (5) or more consecutive days at a price of $0.20 or
greater; the Company may, at its option, provide written notice to the holder requiring that the warrants be exercised
within 30 days of the date of the notice, failing which the warrants will immediately thereafter expire.

iii) On December 17, 2021, the Company issued 200,000 common shares to a consultant in payment of $20,000 of
legal fees. The common shares issued had a price of $0.25 based on the fair value. As a result, the Company
recorded a loss on debt settlement of $30,000.
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10. Warrants

The following table reflects the continuity of warrants for the years ended December 31, 2022 and December 31, 2021:

Number of
warrants Amount

Balance, December 31, 2020 7,190,000 $ 768,300
Issued  (note 9) 6,050,000 227,700
Expired (4,350,000) -

Balance, December 31, 2021 8,890,000 $ 996,000
Expired (2,840,000) -

Balance, December 31, 2022 6,050,000 $ 996,000

The following table reflects the warrants outstanding and exercisable as of December 31, 2022:

Number of warrants Grant date
outstanding fair value ($) Exercise price ($) Expiry date

1,550,000 58,700 0.15 December 31, 2023
4,500,000 169,000 0.15 August 31, 2024

6,050,000 227,700 0.15

11. Stock options

The Company has adopted an incentive stock option plan in accordance with the policies of the Exchange (the “Stock
Option Plan”) which provides that the Board of Directors of the Company may from time to time, at its discretion, grant
to Directors, Officers, employees and consultants of the Company non-transferable options to purchase common
shares, provided that the number of common shares reserved for issuance under the Stock Option Plan shall not
exceed ten percent (10%) of the issued and outstanding common shares. In addition, the number of common shares
reserved for issuance in any one period to any one optionee shall not exceed five percent (5%) of the issued and
outstanding common shares and the number of common shares reserved for issuance to any one consultant will not
exceed two percent (2%) of the issued and outstanding common shares. The Board of Directors determines the price
per common share and the number of common shares which may be allotted to each Director, Officer, employee and
consultant and all other terms and conditions of the option, subject to the rules of the Exchange.

The following summarizes the stock option activity for the years ended December 31, 2022 and December 31, 2021:
Weighted

Number of average
stock options exercise price

Balance, December 31, 2020 and December 31, 2021 - $ -
Issued (i) (ii) (iii) 1,700,000 0.05
Expired (200,000) (0.05)

Balance, December 31, 2022 1,500,000 $ 0.05

The weighted average grant date fair value of options granted during the year ended December 31, 2022 is $0.04
(December 31, 2021 - $0.00).
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11. Stock options (continued)

i) On June 14, 2022, the Company granted an aggregate of 1,300,000 stock options to directors, officers and
consultants of the Company at an exercise price of $0.05 per share, exercisable for a period of 3 years. The
options vested immediately. The estimated fair value of these options at the grant date was $45,600 using the
Black-Scholes valuation model. During the year ended December 31, 2022, $45,600 was expensed (year ended
December 31, 2021 - $nil). The underlying weighted average assumptions used in the estimation of fair value in
the Black-Scholes valuation model are as follows: Risk free rate: 3.46%; Expected life: 3.0 years; Expected
volatility: 116.47% based on historical 3 year trends of similar companies; Forfeiture rate: nil; Expected dividend
yield: 0%; and Weighted average share price: $0.05.

ii) On June 20, 2022, the Company granted an aggregate of 200,000 stock options to a director of the Company at
an exercise price of $0.05 per share, exercisable for a period of 3 years. The options vested immediately. The
estimated fair value of these options at the grant date was $13,200 using the Black-Scholes valuation model.
During the year ended December 31, 2022, $13,200 was expensed (year ended December 31, 2021 - $nil). The
underlying weighted average assumptions used in the estimation of fair value in the Black-Scholes valuation
model are as follows: Risk free rate: 3.30%; Expected life: 3.0 years; Expected volatility: 116.48% based on
historical 3 year trends of similar companies; Forfeiture rate: nil; Expected dividend yield: 0%; and Weighted
average share price: $0.085.

1ii) On October 5, 2022, the Company granted an aggregate of 200,000 stock options to a director of the Company
at an exercise price of $0.075 per share, exercisable for a period of 3 years. The options vested immediately.
The estimated fair value of these options at the grant date was $10,600 using the Black-Scholes valuation
model. During the year ended December 31, 2022, $10,600 was expensed (year ended December 31, 2021 -
$nil). The underlying weighted average assumptions used in the estimation of fair value in the Black-Scholes
valuation model are as follows: Risk free rate: 3.80%; Expected life: 3.0 years; Expected volatility: 116.59%
based on historical 3 year trends of similar companies; Forfeiture rate: nil; Expected dividend yield: 0%; and
Weighted average share price: $0.075.

The following table reflects the actual stock options issued and outstanding as of December 31, 2022:

Weighted average Number of
remaining Number of options

Exercise contractual options vested
Expiry date price ($) life (years) outstanding (exercisable)

June 14, 2025 0.050 2.45 1,100,000 1,100,000
June 20, 2025 0.050 2.47 200,000 200,000
October 5, 2025 0.075 2.76 200,000 200,000

0.05 2.49 1,500,000 1,500,000
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12. Loss per share

For the year ended December 31, 2022, basic and diluted loss per share has been calculated based on the loss
attributable to common shareholders of $482,554 (year ended December 31, 2021 - $266,905) and the weighted
average number of common shares outstanding of 39,099,433 (year ended December 31, 2021 - 35,425,214). Diluted
loss per share did not include the effect of stock options and warrants as they are anti-dilutive.

13. Related party transactions

Related parties include the Board of Directors, close family members and enterprises that are controlled by these
individuals as well as certain persons performing similar functions.

Related Party Nature of Relationship 
Charles Elbourne Director, Chief Executive Officer  
Sarah Morrison Director, Chief Operating Officer  
William Moore Director
Parklane Securities Inc. Controlled by Charles Elbourne 
Interbanc Capital Corp Common Officer and Director, Charles Elbourne
Strike Copper Corp. Common Officer and Director
Tashota Resources Inc. Common Officer and Directors
Canfile Corp Controlled by Sarah Morrison 
Carl McGill Former Director, Former Secretary, Former

Treasurer, Former Senior Vice President of
Corporate Development

Rodney Barber Director
Gerry White Former Director
Victor Hugo Chief Financial Officer 

The noted transactions below are in the normal course of business and are measured at the exchange amount, as
agreed to by the parties, and approved by the Board of Directors in strict adherence to conflict of interest laws and
regulations.

a) The Company entered into the following transactions with related parties:

i) During the year ended December 31, 2022 the Company paid management consulting fees of $10,580, (year
ended December 31, 2021 - $15,078), to Charles Elbourne, director and Chief Executive Officer of the Company.

ii) During the year ended December 31, 2022 the Company paid management consulting fees of $26,500, (year
ended December 31, 2021 - $14,700), to Interbanc Capital Corp., a related Company with a Common Officer and
Director, Charles Elbourne.

iii) During the year ended December 31, 2022 the Company paid management consulting fees of $9,000, (year ended
December 31, 2021 - $18,000), to Carl McGill, a former director and Secretary-Treasurer and former Senior Vice
President of Corporate Development, of the Company.

iv) During the year ended December 31, 2022 the Company paid $9,000, (year ended December 31, 2021 - $nil), to
Canfile Corp, a related Company with a Common Officer and Director, Sarah Morrison. As at December 31, 2022,
Canfile Corp was owed $1,500 (December 31, 2021 -  $nil).

v) During the year ended December 31, 2022 the Company paid $32,186, (year ended December 31, 2021 - $18,540)
to Marrelli Support Services Inc. ("Marrelli Support") for the services of Victor Hugo to act as Chief Financial Officer
of the Company.
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13. Related party transactions (continued)

(a) The Company has entered into a series of financial transactions with related parties (continued)

vi) During the year ended December 31, 2022 the Company paid premises rent of $11,400, (year ended December 31,
2021 - $11,400) to Marrelli Support.

vii) During the year ended December 31, 2022 the Company expensed $58,876, (year ended December 31, 2021 -
$nil) in share-based compensation related to Directors and Officers.

b) The Company defines its key management as the Board of Directors, Chief Executive Officer ("CEO"), Chief
Operating Officer ("COO"), Chief Financial Officer ("CFO") and former Senior Vice President of Corporate
Development. During the year ended December 31, 2022 and December 31, 2021, key management compensation
consisted solely of management consulting fees paid to the CEO, COO, Secretary-Treasurer, Senior Vice President
of Corporate Development and CFO as above.

The directors do not have employment or service contracts with the Company. Directors are entitled to director fees
and stock options for their services. 

c) Related party balances

The due from related parties balance is comprised of the following: 

As at As at
December 31, December 31,

2022 2021

Parklane Securities $ 3,500 $ 3,500
Strike Copper Corp. 3,000 -

$ 6,500 $ 3,500

The amounts due from related parties are unsecured, non-interest bearing and without fixed terms of repayment. 

The due to related parties balance is comprised of the following:

As at As at
December 31, December 31,

2022 2021

Tashota Resources Inc. $ 56,792 $ 3,000

$ 56,792 $ 3,000

The amounts due to related parties are unsecured, non-interest bearing and without fixed terms of repayment.
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14. Income taxes

Income tax expense

The statutory tax rate is 26.5% (2021 - 26.5%). The reconciliation of the combined Canadian federal and provincial
statutory income tax rate on the net loss for the years ended December 31, 2022 and 2021 are as follows:

2022 2021

Loss before recovery of income taxes $ (482,554) $ (266,905)

Expected income tax recovery $ (127,877) $ (70,730)
Increase (decrease) related to:

Non-deductible expenses 18,391 (16,197)
Other (7,094) 3,713
Change in tax benefits not recognized 116,580 83,214

Provision for income taxes $ - $ -

Unrecognized deferred tax assets

Deferred income taxes are provided as a result of temporary differences that arise due to the differences between the
income tax values and the carrying amount of assets and liabilities. Deferred income tax assets have not been
recognized with respect to the following deductible temporary differences: 

2022 2021

Deferred Tax Assets
Non capital ax losses carried forward $ 435,634 $ 335,405
Deferred  transaction costs and other 5,514 5,355
Mineral interests 27,670 11,482
Capital losses carried forward 52,215 52,215

Deferred tax assets 521,033 404,457
Less: deferred tax assets not recognized (521,033) (404,457)

Net deferred tax assets $ - $ -

Deferred tax assets have not been recognized because it is not probable that future taxable profit will be available
against which the Company can utilize the benefits therefrom.  
Loss carry forwards

As at December 31, 2022, the Company has estimated non-capital losses of $1,628,388 available to reduce future
taxable income for income tax purposes, expiring at various date between 2032 and 2042. The company also has
capital losses of $197,036 available to offset future capital gains, which can be carried forward indefinitely. 

The Company has cumulative Canadian and foreign exploration and development expenses, available to offset future
taxable income for income tax purposes of $783,017, which can be carried forward indefinitely. 

The potential benefit of these losses and deductible temporary differences in excess of the deferred tax liabilities have
not been recognized in these financial statements as it is not considered probably that sufficient future tax profit will
allow the deferred tax assets to be realized.
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15. Commitments

Flow-through commitment:

The Company was commited to incur $138,000 in eligible exploration expenditures on or before December 31, 2022
(as pre-2021, meets Covid exception for extra 12 months) and $60,000 in eligible exploration expenditures on or
before December 31, 2022. During the year ended December 31, 2022, the Company satisfied its aggregated
$198,000 flow-through expenditure commitment by incurring eligible expenditures and as a result the flow-through
premium was reduced to $nil (December 31, 2021 - $13,385).
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